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Dimensions of the corporate mental image and its
role in decision making to invest in common
stocks: Evidence from EGX

Dr. Ahmed AbdelBaset Dr. Osama Wagdi
Division of Business Administration Faculty of Economics and International
International Academy For Engineering & Trade Egyptian Chinese University
Media Science-Giza Cairo
Abstract:

The study investigates the corporate mental image in the
Egyptian Stock Exchange (EGX); its Include cognitive dimension,
affective dimension, and behavioral dimension; The data were
collected by 432 form questionnaire representing current and
potential traders at December and October 2020. The Inferential
analysis concluded that the determinants of cognitive dimension
include "Profitability growth", "dividend payment patterns"”, "cash
Dividend ", " investment recommendations and fair values". But
affective dimension include "Top Management”, "corporate
strategy”, "Investor Relations", "corporate's new products" and
"Social and environmental activities. Behavioral dimension; the
study found difference impact of the corporate mental image
between the primary and secondary market. Finally, the study
recommends that the corporate focus to managing their mental
image as one of the mechanisms for creating value for shareholders.
Keywords:

Behavioral Finance; Mental Image; Cognitive Dimension;
Affective Dimension; Behavioral Dimension; Financial Performance;
Non-Financial Performance; Common Stock; the Egyptian Stock
Exchange.
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Ranks
Test Statistics®
Mean
SM
C3 N Rank Chi-Square 431.000
SM 1.00 71 36.00 df 3
2.00 116 129.50 Asymp. Sig. -000
3.00 89 310.00 a. Kruskal Wallis
Test
4.00 156 310.00 )
b. Grouping
Total 432 Variable: C3

Source: Statistical Package for the Social Sciences output
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Ranks
Test Statistics®®
Mean PM
C3 N Rank Chi-Square 424.791
PM 1.00 71 36.00 df 3
2.00 116 | 12950 | LAsymp. Sig. 000
3.00 89 310.00 a. Kruskal Wallis
Test
4.00 156 310.00 )
b. Grouping
Total 432 Variable: C3

Source: Statistical Package for the Social Sciences output
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Ranks Test Statistics®
Mean Sum of SM - PM
N Rank Ranks
- z -3.8432
SM-PM  Negative a
Rarks 71 52.00 | 3692.00 Asy mp.
L Sig. .000
Positive b
Ranks 32 52.00 | 1664.00 (2-tailed)
Ties 329° a. Based on
Total 432 positive ranks.
& SM<PM b. Wilcoxon
b. SM>PM Signed Ranks
C.PM=SM Test
Source: Statistical Package for the Social Sciences output
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Model Summary

Std. Error

Adjusted of the
Model R R Square | R Square | Estimate
1 .9212 .847 .841 .1443

a. Predictors: (Constant), X210, X203, X109, X207, X206,
X202, X103, X108, X204, X105, X106, X104, X102,
X205, X208, X201, X209, X107

ANOVA?
Sum of Mean
Model Squares df Square F Sig.
1 Regression 47.773 18 2.654 127.412 .0002
Residual 8.603 413 | 2.083E-02
Total 56.376 431

a. Predictors: (Constant), X210, X203, X109, X207, X206, X202, X103, X108, X204,
X105, X106, X104, X102, X205, X208, X201, X209, X107

b. Dependent Variable: Y

Coefficients®

Standardi
zed
Unstandardized Coefficien
Coefficients ts
Model B Std. Error Beta t | _sig. |
T (Constant) 2.248 522 4.302 000
X102 7.774E-02 .025 138 3.106 .002
X103 -3.80E-02 .016 -.067 -2.437 015
x104 -239 .015 -524 | -16.263 .000
X105 2.081E-02 009 067 2.236 026
X106 6.7426-03 .010 .022 659 510
X107 232 .353 .324 .657 512
X108 -.208 .332 -.302 -.626 532
X109 .148 .033 241 4.436 .000
X201 8.931E-03 .021 .038 .434 665
X202 6.103E-02 .024 .062 2.508 .013
X203 -112 .027 -.145 -4.203 .000
x204 -7.58E-04 .006 -.003 -120 .904
X205 -6.82E-02 .016 -.145 -4.163 .000
X206 -2.21E-02 .085 -.005 -259 .79
207 7.776E-03 .029 .005 272 786
X208 2.941E-02 .016 151 1.783 075
X209 -9.27E-02 .023 -474 -4.008 .000
X210 -4.75E:02 .019 =229 -2.447 015

a. Dependent Variable: Y

Source: Statistical Package for the Social Sciences output
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Model Summary

Std. Error

Adjusted of the
Model R R Square | R Square Estimate
1 9192 .844 .841 .1443

a. Predictors: (Constant), X210, X203, X109, X202, X103,
X104, X102, X205, X209

ANOVAP
Sum of Mean
Model Squares df Square F Sig.
1 Regression 47.583 9 5.287 253.739 .000?
Residual 8.793 422 | 2.084E-02
Total 56.376 431

a. Predictors: (Constant), X210, X203, X109, X202, X103, X104, X102, X205, X209
b. Dependent Variable: Y

Coefficients!
Standardi
zed
Unstandardized Coefficien
Coefficients ts
Model B Std. Error Beta t Sig.

1 (Constant) 2.374 .151 15.680 000
X102 9.886E-02 .016 175 6.016 000
X103 -4.17E-02 .013 -.074 -3.097 002
X104 -.240 .013 -.527 -17.977 000
X109 139 .018 227 7.734 000
X202 5.902E-02 .024 .059 2.461 014
X203 -.102 .019 -132 -5.404 000
X205 -6.70E-02 .016 -.143 -4.282 000
X209 -7.12E-02 .016 -.364 -4.501 000
X210 -5.07E-02 .016 -.244 -3.095 002

a. Dependent Variable: Y

Source: Statistical Package for the Social Sciences output
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